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+RPHZRUN �

'XH� 0RQGD\� 1RYHPEHU ��

4XHVWLRQ � �'LG \RX VD\ DUELWUDJH LQ WKH $37"�

7KLV KRPHZRUN SUREOHP ZDV PRWLYDWHG E\ D SRLQW nUVW PDGH E\ 'DYLG .UHSV� 7KH

H[DPSOH LWVHOI LV GXH WR .HUU\ %DFN� 6XSSRVH WKHUH DUH � HTXDOO\ OLNHO\ VWDWHV DQG �

DVVHWV DQG WKH JURVV UHWXUQ �RQH SOXV WKH UDWH RI UHWXUQ� PDWUL[ LV
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7KLV PDUNHW KDV D IDFWRU VWUXFWXUH ZLWK IDFWRU
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7KH EHWD RI HDFK RI WKH ULVN\ DVVHWV LV ��

�� 6KRZ WKDW WKHUH LV DQ DUELWUDJH RSSRUWXQLW\ LQ WKLV PDUNHW�

�� &DOFXODWH HDFK DVVHW
V ORDGLQJ RQ WKH IDFWRU DQG VKRZ WKDW WKH UHVLGXDO ULVN KDV

FRQGLWLRQDO PHDQ ]HUR

�� 6KRZ WKDW WKH $37 SULFLQJ UHODWLRQ KROGV DQG FDOFXODWH WKH IDFWRU ULVN SUHPLXP�

�� 'RHV WKH $37 VWLOO KROG ZKHQ WKH PDUNHW LV FRPSOHWHG E\ DGGLQJ WKH IROORZLQJ
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�� :KDW DUH WKH VWDWH SULFHV LQ WKH FRPSOHWH PDUNHW"

�� :KDW FDQ \RX FRQFOXGH DERXW WKH H[LVWHQFH RI DUELWUDJH RSSRUXQLWLHV DQG WKH

$37"

4XHVWLRQ �

&RQVLGHU D � DJHQW� � WLPH SHULRG� HFRQRP\� 8QFHUWDLQW\ DERXW WKH nQDO VWDWH RI

QDWXUH LV UHVROYHG DFFRUGLQJ WR WKH IROORZLQJ LQIRUPDWLRQ nOWUDWLRQ�
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Dividend Payouts
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7KH FRQGLWLRQDO SUREDELOLW\ RI DQ\ EUDQFK LV �
�
VR DOO VWDWHV DUH HTXDOO\ OLNHO\� 7KHUH

DUH WZR ORQJ OLYHG DVVHWV� D ULVNOHVV DVVHW WKDW SD\V RI RQH XQLW RI FRQVXPSWLRQ DW HDFK

SRLQW LQ WLPH �LQFOXGLQJ WLPH �� DQG D ULVN\ DVVHW� 7KH GLYLGHQG SD\Rm �LQ XQLWV RI

FRQVXPSWLRQ� RI WKH ULVN\ DVVHW LV PDUNHG DW HDFK QRGH LQ WKH DERYH nOWUDWLRQ� 7KH

XVXDO FRQYHQWLRQ WKDW DOO GLYLGHQGV DUH SDLG SULRU WR WUDGH LQ WKH SHULRG LV DGRSWHG�

7KH nQDO SD\RmV RI ERWK DVVHWV DUH DOVR PDUNHG RQ WKH nJXUH�
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%RWK DJHQWV KDYH ORJ XWLOLW\ ZLWK QR WLPH SUHIHUHQFH� L�H��
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7KH nUVW DJHQW LV HQGRZHG ZLWK ��
�
XQLWV RI WKH ULVN\ DVVHW� 7KH VHFRQG DJHQW LV

HQGRZHG ZLWK � XQLW RI WKH ULVNOHVV DVVHW DQG LV VKRUW �
�
XQLW RI WKH ULVN\ DVVHW �L�H�� LV

HQGRZHG ZLWK b�

�
XQLW RI WKH ULVN\ DVVHW��

�� $VVXPH WKDW D WKH IXOO VHW RI SXUH VWDWH FODLPV H[LVW DQG VROYH IRU WKH UHVXOWLQJ

FRPSOHWH PDUNHW HTXLOLEULXP�

�� &KHFN WR VHH ZKHWKHU DW WKHVH HTXLOLEULXP SULFHV� WKH PDUNHW LV FRPSOHWDEOH�

,I VR� ZKDW DUH WKH G\QDPLF WUDGLQJ VWUDWHJLHV WKDW LPSOHPHQW WKH FRPSOHWH

PDUNHW HTXLOLEULXP"

�� 6LQFH WKH PDUNHW LV G\QDPLFDOO\ FRPSOHWH� WKH LQWURGXFWLRQ RI DQ\ VHFXULW\ FDQ

QRW FKDQJH WKH DVVHW VSDQ� 7KDW LV� DQ\ VHFXULW\ FDQ EH G\QDPLFDOO\ FUHDWHG RXW

RI WKH H[LVWLQJ VHFXULWLHV� $VVXPH D HXURSHDQ FDOO RSWLRQ WKDW H[SLUHV DW WLPH �

DQG KDV D VWULNH SULFH HTXDO WR � LV LQWURGXFHG LQWR WKH PDUNHW� &DOFXODWH WKH

RSWLRQ SULFH DW HYHU\ QRGH�

�� 'HVFULEH WKH G\QDPLF WUDGLQJ VWUDWHJ\ WKDW UHSURGXFHV WKH RSWLRQ��

�� 1RZ FRQVWUXFW D QHZ HFRQRP\� $VVXPH WKDW WKH WZR DJHQWV KDYH WKH IROORZLQJ

HQGRZPHQWV� %RWK DJHQWV KDYH � XQLW RI WKH ULVNOHVV DVVHW� ,Q DGGLWLRQ� WKH nUVW

DJHQW LV ORQJ �

�
XQLW RI WKH ULVN\ DVVHW DQG WKH VHFRQG DJHQW LV VKRUW �

�
XQLW RI

WKH ULVN\ DVVHW� 7R PDNH OLIH HDV\� DVVXPH WKDW WKHUH LV QR FRQVXPSWLRQ XQWLO

WLPH � DQG WKHUHIRUH WKH DVVHWV SD\ QR GLYLGHQGV� 7KXV DJHQWV QRZ KDYH ORJ

SUHIHUHQFHV RYHU nQDO SHULRG FRQVXPSWLRQ� 'R SDUWV ��� DQG ��� IRU WKLV QHZ

HFRQRP\�

�� 'RHV DQ HTXLOLEULXP H[LVW LQ WKLV QHZ HFRQRP\"

�7KLV LQVLJKW� WKDW WKH RSWLRQ FDQ EH FUHDWHG WKURXJK D G\QDPLF WUDGLQJ VWUDWHJ\ GXH WR

%ODFN DQG 6FKROHV� 7KH\ UHDOL]HG WKDW DV D UHVXOW WKH RSWLRQ FDQ EH SULFHG E\ WKH DEVHQFH RI

DUELWUDJH DORQH� L�H�� \RX GLG QRW KDYH WR NQRZ DQ\WKLQJ DERXW WKH XQGHUO\LQJ HTXLOLEULXP

WR DQVZHU ���� 7KHLU IDPRXV RSWLRQ SULFLQJ IRUPXODH LV GHULYHG E\ XVLQJ WKLV SULQFLSOH LQ D

FRQWLQXRXV WLPH IUDPHZRUN�
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