E-Finance: Lecture 1

Microsoft Calls
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I Black Scholes Formula
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ex1l.nb

I Solve for the implied volatility

February Calls

0. 0289455

I Solve the price of the Feb 55 Call

5.81107

Oakland Fire

I NPV if you build today

50000

I NPV if you wait

10% Interest Rate

54330. 6
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20% Interest Rate

35164. 3



