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/ In this paper we describe a new financial instrument called a cross-border future flow
| receivables securitization, and how this was used by YPF Soceidad Anonima, an

Argentine oil company, to finance its operations. We explain the seeming anomaly that
the rating of structured export notes issued by YPF is higher than the sovereign rating of

the Republic of Argentina, and justify the current market value of the notes.

We first briefly explain the structure and risks of this instrument. We then describe and
analyze the issuance of the structured export notes issued by YPF. Next, we enumerate
ihe risks faced by the investors, and justify the returns they would expect to carry this
risk. Finally we compare this instrument to other similar instruments and justify its market
value.

CROSS BORDER FUTURE FLOW RECEIVABLES SECURITIZATION

The debt crisis in several emerging countries most notably in Latin America, reached a

climax in 1994 with the Peso devaluation in Mexico. Exhibit 1 shows how this led to
capital flight from these countries, and led to their sovereign rating being lowered below

il L
. Since a sovereign risk ceiling is generally imposed on the debt of all s
issuers', ifivestors have been shying away from bonds (particularly local currency
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denominated issues) in these countries (see Exhibit 2). This has made it increasingly

- difficult for firms in these countries to raise capital in international financial markets. In

response, cross-border future flow receivables securitizations have emerged as a new

financial instrument that allows certain firms in emerging countries to issue investment
grade debt with future cash flow§as collateral. Thig)instrument provides investors with
an acceptable way to diversify their portfolios.

Basic Structure of a Cross-Border Future Flow Receivables Securitization
The basic structure of a cross-border securitization consists of the following (see Figure

1):

1.

An issuer with a good reputation selling a product that is either a commodity with an
official spot price, or.a non-commodity with a fixed price. '

The issuer should be located in a country that is politically stable and has a market
mechanism in place or a program in place to achieve this.

One or more foreign buyers of the product. These buyer must have good

international credit and a good reputation.

. YA contract between the issuer and the buyer(s) that is long term, binding and ™\

enforceable.(The terms of the contract should be such that the buyer(s) will take
ani/or pay for the product.

Excégs Debt Service
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Figure 1: Basic cross-border securitization
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According to the deal, the issuer floats the notes in the market and collects the proceeds.
The issuer continues the production of the good and exports it to the foreign buyer. The

buyer, under binding and irrevocable instructions from the issuer, makes the payments to
the trustee (usually a respected offshore financial institution) in US @The trustee makes

the principal and interests payments to the investors. Any excess cash flow is returned to
the issuer.

Risks in cross-border securitizations
The main areas of risk in this transaction are the following:

: é"ufply side weration of réceivable. These include the risk that the issuer will
ru'ﬁ"iﬁf'é'broduction or operational problems that reduce or stop the flow of goods, or
the risk that the international spot price of the commodity will fall, or the issuer will

seek bankruptcy protection. Another area of risk is that of sovereign interference in
the issuer’s operations.

¢ Demand side risk in the collection of receivable. These risks include the risk that the

agreement might not be enforceable, and the foreign buyers credit risk including risk ( ;
of bankruptcy. '

o Sovereign risk including political and legal risks in both the issuer-and buyer:
country. In addition this includes the convertibility risk in cash flow fro @
trustee and the risk in capital outflow regulation change ‘lo‘n?u try.
' L at

¢ | Market risk including the volatility in the value of the underlying ﬁgt produces

the receivgl?éé M ,N [goﬁ( VOL‘G Mﬂ%?

PF S.A. STRUCTURED EXPORT NOTES

On June 2, 1995 YPF S.A issued $400 million in structured export notesééSENs) baged
by future oil export receivables. ThesE}oteS'are due on Oct 26, 2002 and have a
coupon rate of 7.5% per month. Exhibit 3 shows the transaction in a summary table. in

this section we will describe the structure and components of the issue.

1 So far all issues of this instrument have been US$ denominated. ‘ /




Structure of the contract : /

The SEN issue is structured similar to the basic structure described above (see Figﬁre
2).

YPF S.A. Note—
: Interest+§rincipal
Exgess
0il via trans casINflow , Credit
Andean|pipeline Suisse
oil pri FP
hedge
X .
ENAP $ payments Bank of
Chile New York

Figure 2: The YPF cross-border future flow receivables securitization

ENAP, a state owned Chilean oil company makes direct payments in US$ to the bank of
New York. This bank then makes payments to service the SENs, as well as to the oil
price hedge provider

redit Suisse Financial Products). Any excess cash flow is kept by

the Bank as a three month debt service reserve. Once this reserve requirement is

cess cash flow is repatriated to YPF.
lhorer \)ou, Macerers Cee More DTy

Components of the deal _ [ ?’Z%J% CDW\‘*@
Exhibit 4. shows a map that highlights the geography of the region where the production

satisfied, any

and distribution of the oil and gas occurs.

YPF S.A.

YPF, Argentina’s largest company, is an integrated oil and gas company engaged in

exploration, development, and production of oil and natural gas and in the refining,
marketing, transportation and distribution of oil and a wide range of petroleum products.

YPF’s proven reserves as +095, were approximately 1 billion barrels of crude

oil and 8,524 Bcc?ga _ afid 6-provide details of YPF's reserves and
production. Exhibit 7 provides a financial summary of YPF. YPF's operations are a




critical source of revenue for the Argentine economy and there is very little chance of the
government terminating the production of crude by YPF.

Transandean pipeline
/ ' The Transandean pipeline was built to link the oil field of Argentina with the markets in
[ Chile. It is a 265 mile pipe originating in Argentina’s Neuquen province and terminating in

Concepcion, Chile (shown in Exhibit 3). It has a capacity of 106,000 barrels of oil per
day, and currently carries 60,000 barrels a day. The pipeline is jointly owned by YPF,
ENAP and Inter-Rio Holdings. Exhibit 8 describes the ownership and equity investment
of each partner. The pipeline partnership has taken several steps to ensure minimal

* disruptions to service. Tr;ese include a route over a zone with low probability of seismic
or volcanic activity, using rﬁulti-layer plastic to prevent corrosion, state of art operational
controls and multiple redundancies in case of pump, transformer breakdowns.
Additionally, there are multiple pumping and receiving stations to ensure that capacity is
not a problem; further the pipeline is insured in an amount of US $250 million against

business interruption.

ENAP (Empressa Nacional del Petroleo-Chile)

ENAP is a major supplier of refined petroleum products in Chile. It is the only company
with refineries in Italy supplying 93% of refined petroleum products in Chile. Exhibit 9
provides a financial summary of ENAP. This company and the Chilean government both
have a long-term non peso debt rating of A-.

Legal Agreements
The oil purchase agreement between YPF and ENAP is in place until 2009 and cannot

\terminate prior to the scheduled maturity of the notes. {{his agreement obligates YPF to

; 0 purchase 40,000 barrels of crude oil a day. The price payable by

ENAP is determined by a formula that in general reflects the price that ENAP would have
to pay in the spot markets delivered to ENAP’s marine facility near Concepcion, Chile.

The assigned receivables trust between YPF and the Bank of New York assigns in trust

the right to recejve43:943% of all abvounts paid by ENAP in each calendar month for as
long as any amounts are outstanding under the SENSs. In addition the trustee is to hold
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three months of debt service in a reserve account to cover risk of interruption in flows
through the pipeline.

The hedge agreement between YPF and Credit Suisse financial products, obligates the
counterparty to make shortfall payments to the trustee, should the price of West Texas

Intermediate (WTI) crtgfa/lls below $14 per b_m @PWGD

R

There is an additional covenant in place that restricts YPF’s ability to create liens and’to

effect certain mergers, consolidations or sales of assets that would :Jn/d/mme its ability
to produce and transport the 40,000 barrels of daily crude to ENAP

RISK ANALYSIS

One of the most unusual features of this-issue.is that it has received a debt rating from

the agencies (BBB) that i higher than the sovereign debt rating of Argentina (BB)This
section will seek to explain this by analyzing how this particular security is structured to

mitigate risk to the investor. This analysis will also provide the framework for the next

section which will consider the approprjate spread investors should expect from this
security ' éﬂ“
' S thagr L Cice <

Generation and Collection Risk.
i v Future flow receivable securitizations are not asset backed securities. They are
QD securitizations of fggfe receivables that have yét 6" be generated (although the company

has already received the proceeds of the issue). Thus, they are not protected by any /

actual assets in existence today. Therefore, a primary concern for investors is the

. i 3
generation and coltections of the recgivﬁles/. We believe the Oil Purchase Agree?
irst

E:which generate the receivables) will continue to be honored for several reasons.

i&oil production required by YPF in this contract represents only 17% of its current
proven reserves in the Neuquen Basin and only 9% of its total crude reserve base. On
top of this, YPF operates an enormous number of wells in the region (2,043) which
produce an average of 200,000 barrels a day. Should one of these wells shut down, it
would have only a minimal impact on total production capability. Thus, barring
unforeseen circumstances, there is currently no reason to believe that YPF cannot meet
its production requirements. In addition, th@fﬁéﬁdéan pﬁ_@e of the principal
means of transporting the oil from the basin, which itself represents 60% of YPF’s crude
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oil production. YPF must continue to honor its agreement if it is to continue profiting from
the basin reserves.

We believe that even in the worst case, bankruptcy, there is still a good chance
that YPF will continue operatiohs. The financial health of the company is crucial for the
stability of the Argentine economy. Representing over 1.5% of GDP, over half the
countries oil operations (upstream and downstream), and accounting for 25% of the
stock market’s capitalization, it is unlikely the company would be liquidated during
bankruptcy proceedings. Of course, YPF's central role in the Argentine economy also
implies that it is very susceptible to political and economic shifts. This will be discussed
further under sovereign risks below.

In addition, it is also in the best interest for both parties to continue to honor the

agreement since the contract price results in better prcir%\ both parties would

receive in the spot mrarket. In other words, the price YPF would get on its oil exports in
the spot market is lower than the price under the oil purchase agreement. At the same
time, the cost to import oil for ENAP in the spot market is higher than the contract price.
Since the contract splits the spread between the two prices the parties would otherwise
receive, both parties benefit financially by reaping 50% of the difference (after a
transportation tariff).

Finally, in addition to the favorable price structure for ENAP, the agreement is
crucial for ENAP’s ongoing operations. Today, Chile’s domestic oil production meets only
10% of its internal requirements. ENAP, which is the largest oil refiner and transporter in
Chile, has a 90% share of the market. While Argentina supplies 40% of Chile’s crude oil,
YPF alone supplies 65% of this. Thus, continuation of the agreement is of paramount
importance to the financial health of ENAP as Well as the entire Chilean economy.

Credit Risk

The credit risk of the issue is mitigated by the oil price hedge agreement, the debt
service reserve accounts, the existence of protective covenants as well as the financial
strength of both parties. In the event that the WTI price falls below $14/barrel, the hedge
provider will make payments equal to 91% of the shortfall between $14 and the average
WTI price (the 91% figure has been determined to be the average price of Rincon crude
from the Neuquen basin to WTI crude). The risk, is that if WT! falls below $14, and the
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ratio of the current Rincon crude price to the WTI price falls below its 91% historical
average then there would be a cash shortfall. We believe the risk of this is small since,
in the last 12 years, this has only occurred once, for a five month period during the 1986
oil price crash". Investors should closely watch the spread between North Sea Brent
(NSB) prices and WTI since Rincon crude has generally tracked NSB prices very
closely.

A three month debt service reserve requirement provides additional collateral in
the event of oil production or transportation disruptioné. YPF is required to maintain a
reserve equal to three months projected debt service (both interest and principal). At the
payment date, the Bank of NY (Trustee) is instructed to withdraw from this account any
shortfall in the Export Proceeds Collection Account to meet the scheduled payments on
the notes to investors. If the reserve account falls below required levels at any point, the
Trustee would fund this account from proceeds in excess of the amount payable to
investors (normally these excess proceeds would flow back to YPF).

Protective covenants also exist to provide additional support. Specifically, YPF
has pledged exclusive assignment of these receivables to the trust and has agreed not
to merge or consolidate if it would result in default or cancellation, and not to allow any
liens against the collateral. Mile these covenants can always be challenged in court,

they are valid undef Argentine Trust Law which designates the exclusive assignment of -
the receivables as legal and removed from the bankruptcy estate of YPF, and requires

continuation of the agreement during insolvency.

And finally, the financial strength of YPF reduces some of this issue’s risk. The
company'’s current operating cash flow is very strong: cash flow interest coverage
stands at about 8x as of Q3 96. Looking at the balance sheet, while debt/capital has
increased recently due to acquisition activity, it remains below 30% (Exhibit 7),
suggesting that the company is not currently overleveraged. Operating margins have
also improved from 12% in 1992 to 19% today. We consider the strength of the

receivables originator to be one of the most attractive elements of the issue.

Sovereign Risks: Convertibility and Transfer Risk
Dollar denominated future flow receivable securitizations were created precisely to

reduce convertible and transfer risks. One of the biggest concerns for investors in the




emerging debt markets is the risk that a local government will decide, either because of
severe financial distress or due to political upheaval, to restrict access to foreign
exchange and require that all trade related revenues be flowed through the central bank.
In the case of the YPF structured notes, no cash flows take place within the sovereign
borders of Argentina. Dollar payments are made directly to the trust by ENAP in Chile.
The dollar denominated notes also reduce foreign exchange risk.

On top of this, the Argentina “Convertibility Law” of 1991 requires the central

bank to maintain a reserve in foreign currencies equal to the amount of outstanding
Argentine currency, which gives at least some assurance that the central bank can back
the Argentine currency (although the law can always be rescinded in the event of a deep
devaluationy. Of 'course, the Argentine government does have regulatory and Ieéal >
control over YPF{ However, we believe that the central importance of YPF’s exports to

the Argentine economy provides a strong incentive to honor the notes. Moreover, given
- the government’s need to refinance approximately $13-14 billion of debt in the next two

years, it will be important for Argentina to maintain adequate access to lower cost capital.

For this reason, it is not likely the government will jeopardize the transaction.

Thus, the real sovereign risk to this deal is unforeseen political risk. This is
sométhing that cannot be hedged, and, therefore, will be a key component in the spread
between these notes and US treasuries.

VALUATION

Although the market for future flow receivables has grown tremendously since the

“Tequila Crisis” of 1994, there does not yet exist a developed public market for these

L —_—
issues; all but one or two to date have been private placements. As a result, not only is

there a lack of historical returns data, but Eo“sfﬁf‘fﬁggefissues are not publiclym
—

The YPF notes are no exception.

Thus, in order to determine an appropriate spread over Treasuries, we had to

consider other debt instruments as a proxy. The only publicly available information that

could serve as a proxy were spreads on Argentine Brady Bonds and other YPF

corporate debt. It should be noted that in our/data collection we received spreads 7 \
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quoted both on a $ LIBOR basis and a $ Treasury ba7i./ For the purpose of this paper,
we have converted all spreads to a Treasury basis.

First, we considered the current spreads of Argentine Brady Bonds, which were
quoted off LIBOR. Since this issue has six years to maturity, we considered both the five
and seven year bonds, although the sinking fund provision® in the YPF issue brings its
oser to five years. Today, five yegrdollar-denominated Argentine debt
hich is equivalent to T+343; seven year debt trades at L+375, or

5 YR 7YR 10 YR
LIBOR L + 320 L +375 L + 420

US Treasury
Equivalent* T+ 343 T +402 T + 448

* Based on the following Treasury Quotes:

Coupon Mat Price Yield
5.875 11/01 99 - 22/23 5.93
6.5 10/06 102 - 26/27 6.13
6.5 11/26 100 - 27/28 6.43

Table 1: LIBOR Spreads for Argentine Brady Bonds

We compared this tg'public YPF corﬁb’rgte debt. Anx8% coupon 2/15/04 issue
currently trades at 232 basis points over seven year Treasuries, or 9.08% (Exhibit
10,11)_This- 232 basis point spread is comparable to the when-issued dw
/ @American future flow receivable private pIacements,\TN'hich usually have
. spreads of 165-300 basis points over Treasuries”. However, in each of those private

placements, the rating of the notes did not exceed the sovereign debt rating of the
S

originating country.

We concluded that the Brady Bond spreads were not directly comparable for this
issue given the rating differential, the difference in the debt structures, covenants, sinking
fund provisions and collateral. Thus, we based our determination on a comparison of
YPF's corporate debt to the export notes.

1 The SEN pays the investor both principal and interest monthly, unlike most reguiar bonds where only
interest payments are made periodically and the principal is paid off at the end.
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We assigned an appropriate spread for the export notes of 120 basis points.
While this may seem expensive for an emerging market debt security collateralized by
receivables that do not exist even on paper, we would cite five major factors to support a
premium over YPF corporate debt (in addition to the positive risk characteristics
discussed in the previous section):

1. The notes were not issued for general corporate capital expenditure purposes, but
were tied to a specific contract that is crucial to the financial strength of both YPF and
ENAP, and involves a commodity that is not easily replaceable and is critical to both
country’s economic health.

2. Default or suspension on the export notes due to interruption of oil delivery would not
only create domestic credit problems for Argentina, but would likely s
with Chile. We felt this p'rovided an added incentive for YPF to

in trade relations

erate the receivables.

. Chile’s nonpeso obligations are currently rated single ;\j&'\vestment grade), while
Argentina’s long term nonpeso debt is BB. We believe this deserved a premium.

/LIhe@mLedebt has a longer duration.

5. This is the first issue to receive a rating in excess of the sovereig@ We believe,
therefore, that it should command a premium over other future flow securitizations. This
is further supported by the positive risk characteristics of the YPF notes versus other
Latin American future flow recéiyables. For example, Banamex issued two such
securitizations in the last year which opened with spreads of 275 and 300 bp. We

believe the wider spreads are appropriate in this case since the deal originates in Mexico

and is tied to local consumer credit card receivables. ‘The YPF notes, however, are tied

to receivables whose collectibility is more certain. 1/

CONCLUSION

Based on our analysis, we believe that cross border future flows securitization will grow
in popularity as a new asset class. Today, the market for these instruments is inefficient,
mainly due to the fact that investors who desire to diversify their portfolio with these

instruments do not have adequate access to information about returns and spreads, and

there is no historic ges. This makes these

instruments more illiquid than traditional emerging market equities and bond§_As

11




demand grows for emerging market investment opportunities, we expect investors to
recognize the value of these issues as a less risky means to participate in emerging
markets.

We based our conclusions largely on the fundamental characteristics of the deal
and the participating parties, and analyzed that information in the context of other similar
debt issues. We would expect that, over tinie as more deals are structured (and these
issues are completed), a track record will emerge that would make valuation much
easier.

12



EXHIBIT 1: NON-BANK PRIVATE SECTOR EMERGING MARKETS
CAPITAL INFLOWS INTO LATIN AMERICA

US $billion

EXHIBIT 2: NVESTOR BASE FOR EMERGING MARKETS DEBT'

\————_—’/
Pre-Brady Brady Era  Investor expansion C htracticD
before 1989 1990-1992 1983-1994 1995~
Hedge Funds Hedge Funds  Hedge Funds Hedge Funds
Distressed
loan buyers
High Yieid High Yield
Equity Funds
Dedicated Dedicated Dedicated
mutual funds  mutual funds mutual funds
International
bond funds
US Corporate
bond funds
Insurance Insurance
companies Companies
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EXHIBIT 3":

TRANSACTION SUMMARY \/

Securities Offered:$400 million strucutured export notes.

Sale Date:June2, 1995.

Maturity Date: Oct 26, 2002 (four year average life).

Collateral: Oil Export receivables generated from the sale of Argentine oil transported by pipeline
to the state-owned Chilean oil company.

Legal Structure: Notes directly issued by YPF. There is no intervening special purpose entity.
Interest: 7.5% fixed, payable monthly.

Credit enhancement: Three month debt service reserve. overcollateralization, and an oil price
hedge.

Purchaser: Empresa Nacional del Petroleo S.A.(ENAP; “BBB+" foreign currency rating).
Supporting ratings: Republic of Argentina (“BB-" long-term foreign currency debt, “BBB-" long-
term local currency debt). Republic of Chile (‘BBB+" long-term foreign currency debt,”AA” long-
term local currency debt). YPF(“BB-" foreign currency rating). ENAP(“BBB+ " foreign currency
rating), Credit Suisse Financial Products - the oil price hedge provider (“AAA” rating).

Collateral trustee: Bank of New York.

Placement Agent: CS First Boston.
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EXHIBIT 4: MAP OF THE REGION
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EXHIBIT 5: YPF S.A. OIL AND GAS RESERVES /

Summary Information Regarding
Reserves and Production

Domestic Reserves

The following table sets forth YPF’s crude oil and natural gas proved developed and undeveloped reserves
and proved developed reserves by basin as of January !, 1995. This table does not include any reserves

attributable to Maxus since Maxus was acquired after January 1, 1995.

Crude Oil Gas Combined(1)
(millions of (Bcf) (BOE,
barrels) in millions)
Proved Developed and Undeveloped Reserves ,
Neuquén ...ttt i i e e 538 7,299 1,755
Golfo San Jorge .. oovvvviiritie it et 339 115 359
Cuyana(2) ...ioininiiii i e e 121 26 125
NOroeste ......oiiiuiniiiiiiiniiinieeannn, e ettt 20 572 115
Austral.................. ettt et iei ittty 27 512 112
Total .o e 1,045 8,524 2,466
Proved Developed Reserves
L3 L1 389 6,128 1,410
Golfo San Jorge ... .ivuir it e e e 186 73 198
Cuyana(2) ..o e e e e 93 22 97
e 18 514 104
Austral. oL e 19 427 90
Total ........ Cereieeae. e rrrriei ittty 705 7,164 1,899

(1) Volumes of natural gas shown in the table above and elsewhere in this Prospectus Supplement have been converted to BOE at 6 Mef

per barrel,

(2) Reserves attributable to the Malargiic area, located at the northemn tip of the Neuquén Basin, are included in the reserves shown for

the Cuyana basin.

International Reserves

The following table sets forth Maxus’ crude oil and natural gas proved developed and undeveloped

reserves and proved developed reserves by geographic area as of December 31, 1994.

_Crude Oil_
(millions of
barrels)
Net Proved Developed and Undeveloped Reserves
United States .. ....oounii ittt 40
Indonesia ... ..o 168
South America. ...ttt _67
Total .ot e 275
Net Proved Developed Reserves
United States .. ..ot e e 33
Indonesia ................. e e ittt e, 145
South America. ...... ..ottt i 15
Total ..o 193

Gas
(Beh

492
304

1%

384
107

493

Combined

(BOE,
in millions)

122
219
_67

408

97
163
_1s
215




EXHIBIT 6: YPF S.A. HISTORICAL OIL AND GAS,PRODUCTION

N~ —

Production

The following table sets forth YPF’s historical average net daily crude oil and natural gas production by
basin and average sales prices and production costs for total production for the years ended December 31,
1994, 1993 and 1992, as well as total average daily crude oil and natural gas production attributable to the
properties of YPF held at January 1, 1995 (the “Remaining Properties”). This table does not include any
production attributable to properties of Maxus since Maxus was acquired after January 1, 1995.

For the Year Ended
December 31,
1994 1993 1992
(thousands of barrels per day)
Crude oil production(1)
NeUQUEN. .. oiiiit ittt ittt et rinintsesssesoassossnnsasnes 201 167 144
Golfo San JOrge ...ttt iiiii ittt ittt siter i 102 87 82
NP0t . . v i et eniireeeeanrececrsonnneesossssonssnesosansannes 5 5 13
F XT3 Y N 6 8 7
L0003 TN ) 3 32 31
Total ol production ...... ...t 345 299 271
Total oil production from Remaining Properties.................... 329 2717 246
(millions of cubic feet per day)
Natural gas production(1)
32T 1 944 1,062 1,038
Golfo San Jorge .......ivneiiiiiiiiiiiiii ittt ieaaans 24 41 77
B 0 T3 (O 4 29 102
T3 Y U 60 87 123
LT 1T {2 O 6 6 11
Total gas production . ......c.viiivinniiieesosrsaensennannns 1,038 1,225 1,351
Total gas prodpction from Remaining Properties ............... 1,000 1,022 1,077
Average sales price
Oil (USSperbarrel)(3) ...ovvneiiieiniininnirneesnonrsnnvonncnns 12,90 14.51 16.80
Gas (US$ per MMBtu) ............. eeitianens heaesseresasenns 1.09 97 97
:Average lifting cost (USS per BOE)(4) .......ovvviiiiiiniiinneenenns 3.00 3.68 4.18

(1) Crude oil and gas production amounts are stated before making any deductions in respect of royalties. Royalties are accounted for as
a cost of production and are not deducted in determining net sales. See Note 3.g of Notes to Consolidated Financial Statements for
the years ended December 31, 1994, 1993 and 1992

(2) Production attributable to the Malargiie area, located at the northern tip of the Neuquén Basin, is included in the production
reflected for the Cuyana basin.

(3) The average sales price per barvel of oil represents the transfer price established by YPF, which reflects the Argentine market price.

(4) Includes the cost of crude oil and gas purchased under certain contracts at prices above the Company's own production costs,
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EXHIBIT 7: FINANCIAL SUMMARY

F YPF S.A.

Sales (US $M)
EBDIT (US$M)

% of Sales
Operating Income
% of Sales

Key Ratios
EBDIT/Interest

Total Debt/EBDIT
Total Debt/Total Cap
Net Debt/Net Cap

" EXHIBIT 8: TRANS-ANDEAN PIPELINE PARTNERSHIP

1H 95 1H 94

2,335 2,055
822 582

35 28

440 237

19 12

14.7 10.6
1.37 0.99
0.281 0.196
0.272 . 0.19

N

1994

4,201
1,303
31
597
14

12.9
0.96
0.195
0.188

1993
4,190
1,211

29
640
15

10.1
0.66
0.132
0.12

1992
4,094
1,175

29
510
12

14.9
0.72
0.177
0.163

Partner Ownership(%)

Equity inevsfment(US$M)

YPF S.A 57.75 52
ENAP 12.25 11
Inter-Rio 30 27
Total 100 90

EXHIBIT 9: FINANCIAL SUMMARY OF ENAP -

Sales (US $M)
EBDIT (US$M)
% of Sales

. Operating Income
% of Sales

Key Ratios
EBDIT/interest

Total Debt/EBDIT
Total Debt/Total Cap
Net Debt/Net Cap

1994
1,386
143

10"

88
6

34
0.68
0.12
0.1

1993
1,201
97

8

38

3

11
1.056
0.15
0.15

~_
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EXHIBIT 10: COMPARABLE YPF CORPORATE DEBT ISSUE /

Backpage
HIT PAGE FOR ID # INFORMATION

SECURITY

YP= SA YPF 8 02/15/04

SECURITY INFORMATION

C=N FREQ SEMI-AN

C=N TYPE FIXED
MZY/REFUND TYP NORMAL

~2.C TYP( 1) STREET CONVENTION

DY COUNT( 5) 30/360

MARKET ISS YANKEE
CCUNTRY/CURR ARG /DOL
CCLLATERAL TYP NOTES

LZADMGR/UWRTR CS FIRST BOSTON
EXCHANGE UNKNOWN

DISPLAY

DG04 Corp

PAGE

DES

1 CF

93.6876/ 94.1876 ( 9.21 /11) BGN MATRIX

[ ISSUER INFORMATION

NAME YPF SOCIEDAD ANONIMA
TYPE INDUSTRIAL

[ IDENTIFICATION ¥'S

REDEMPTION INFO

AMT ISSUED 350,000 (M)
AT QUTSTAND 350,000(M)
MIN PC/INC 10,000/ 1,000
PAR AMT 1,000.00

NOTE®

ISSUANCE INFO

CUsIP 984245AA8 MATURITY DT 2/15/ 4

MLNUM E8130 REFUNDING DT 2/15/ 4
NEXT -CALL DT

COMMON 004989147 | WORKOUT DT 2/15/ 4
| RISK FACTOR  5.0240

ANNOUNCE DT 1/25/94 RATINGS
1ST SETTLE DT 2/ 2/94 MOODY Bl
1ST CPN DT 8/15/94 S & P BB-
INT ACCRUE DT 2/ 2/94 COMP Bl
PRICE SUE 99.77 DCR BEB
SPREADE%E S BP VS FITCH NA
T 57 8/15/ 3 IBCA NA

HAVE PROSPECTUS, DTC, TAX CHANGES CALL

FEGOTIABLE OBLIGATIONS. TRUSTEE: BK OF NY. EMINENT DOMAIN CLAUSE.

Blcomberg-all rights reserved.

Princeton:609-279-3000 Singapore:226-3000

Sydney:2-777-8600

Tokyo:3-3201-8900

Frankfurt:69-920410 Hong Kong:2-521-3000 London:171-330-7500 New York:212-318-2000
Washington DC:202-434-18C0

G189-211-1 18-Nov-%6 18:57:47
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YIELD GRAPHF R YPF CORPORATE DEBT

22 DGtdMessage
E-~ter all values and hit <GO> or #<PAGE> for table (2 Pgs Max).

YIELD GRAPH for YPF 8 02/15/04
<ANGE T0 PERIOD (D-W-M-G-Y)

'I(P=Prc,M=YTM) MKT (B=BID, A=ASK, M=MID)
. v —r - r 9.80
. EGN/NY-CLOSE/MID : ‘

/‘\ e ...} Last 9.07 on 11/21496 | . .. . . . R,
\/* : ) High 9.76 on 08,50,96 . . . A ; A 19.70
X Ave 9.322 : ! : : : ' X :

___________ Low 9.05 on 09/26/96 I S L R Lt R

..........................................................................

. .
. . . . " . . . . . , .
[ . . * 1] 0 . . » . . . b
PV N T T TP ST T A P S I T ST ST

. A
30AUGS6 6SEP 13 20 27 4CCT 11 18 25 1NOV 8 15
B -all rights reserved. Frankfurt:69-920410 Hong Kong:2-521~3000 London:171~330~7500 New York:212-318-2000
Primnceton:609-279-3000 Singapore:226-3000 Sydney: 2-777-8600 Tokyo:3-3201-8900 G!ngg?in tgg zc=2g§-§?4séegg
= — ~MNOV M H 3

3.0«
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