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Greece turns
to London

in hunt for
tax evaders

LONDON

Athens pores over list
of wealthy suspected of
hiding money in property

BY LANDON THOMAS JR

© -speml o [
i 0 hwarry o make
et recall sifting the
Mistings for some of the most prestigl-
ous, and expensive, properties i ith
Kensington, o fmvored ar
mternational set

But the
Lavrentis L

posed  house  hunter,
mwever palled the
ng of 2011, realters

a ‘N'Il\‘1|.T|I\-

Sreek povernment, s
rentindis may have

Greece, heavily in debt and
o trock down maney wher
1

enbend the alle-
er did not respond
o questions about any interest his ci-
ent might have had in lumlm proper-
But the Greek banker's rumored
tion with this city's
nd the frenzy it stirred
among sal 15, b5 tedling
At the request of the Athens gavern-
mvent, the British fimancial authorstes re-
handed over adetailed list of about

i

First to vote gents of

Obama o an overwlelming

a waiting on Thursday to cast ballots in Witerloo as the state began eorly voting for the presidentiol election,
‘er Mitt Romiey in lows opinson polls, helped by the fact that the

ident Bar

5 Pr
Me's econonmy is far more robaist thar dber battdeground states

Torture in the shadows of U.S. election

o ncivalsls wha have bought
sino MK,

Thelit close Iy guiarled, hins ot bevn
publicly revealed Bt Greek officials
are paring over it to determine whether
the people named — wha they sy in-
e promunent businessoen, bankers,
it tycoons and professkonal athe
=3 Bnve dece; d the 1 pathosie-
Iy e stating heie wealth

“These people b

been examining the list to see if there is
any overlap between those u'lu‘lrllu.hl
London properties omd those alremdy
dentified ns beiny tnx
wek gavernment, ot pres:
sare from is inter al fenders 1o
13,5 billice, or $174 hillion, via tnx
nerenses and spending cuts, is mtent on
making the weil-heeled share the bur-
den. Stud shown that the coun-

it peortion of th
ing been shipped out of the
GREECE, PAGE I

GRELK LEADERS CITE PROGRESS ON CUTS
ks with its credutors, officials
o the s campeonenis

x ar
its dedicie-

i targets, PAGEIT

Advisers to Romney
urge an end lo Obama's
limits on interrogation

k Obana nor Miit Rom-
s sabd much during the 2012 o
|-.m.n about torture i part of Lern

Rebels’ prowess Tie il scction of
evidence of their advances in biumting the

WORLD NEWS BUSINESS

Opening up on cyberwarfare E.U. fires trade salvo at U.5.
The 115 ment's i of spean Unicay inched closer oo
Pl X, progeruen to enlls contractors | trum- Atlantic trade wo, sayiig tha it

tendkevelop technciogy, is seen i a
naring poind in openly dhscussing 3
bang-secret program. PAGE 8

in flux
Widh India’s econonty in i tailspin ond

announcing
ibor -n'rn—m.

[
umderpins more than Sa00trlbon of
Instruments workdwde,
it criminal offense to
maipalate it. BAGE 16

‘Who's afraid of the fiscal cliff?

xoeasive misterity has

ope, the worries aboul the
e, |

Prime Minister Manmohnn 5 ll:?l
des| "

germer s o dioding o reginl

vestigntions. But the futnre of Americon
Eovernment proctices when interso
i highlevel terroriam suspocts ap-
pears likely to tum on the outcome of
||.c presidential election

In one of his first acts, President
B ma fssied an exoctive order
restricting aterrogators to o st of non
nbarsh thes approved (s the Army
Field Manual Even o8 be embraced o
hawkish approach to other counterter-
rorism | Eike droge strikes, milis
tary commissions, mndefinite detention

MIG-21 that the rebel forces shot down i
VA EOVErRIBCAT'S DiF power. PAGE 4

SPORTS
MN.FL. and referees reach deal

ealls,
ek

ncute crithcism and furious
players, the National Foothall L
ar lirbwor df
PAGELD

»
gl
al with

frs gume officials

F.A. rules, but umnm:-fnell.ied"
n Terry, the
nmd current capt
been found guils:
lnnguage, but he mists he i o
racist, R

00800 44487827

adl s il subss ihl_com

MOARAV 0

pnd the Patrsot Act Mr. Ohosmea has
stuck 1o that strict no-tarture palicy.
trast, Mr. Rormn

s idvisers

citel vl

replnce President Obama's executive oe-

e mnd permit secret enhanced int

rogution techniques against fgheval
[

Intelligence to save
sccording to an internal
Romney campatgn memorandimn.
Whike the mema i o poli
drofted by Mr. R.umm\ !

Septembe a final decision by
him — its d d snalys
with his rare and lim
ments shoat interrogation.

We'll use emhanced intervogation
techniques which go beyond those that
ary handbook raght v

ston, South € dina, in Decemb

The camyuign policy paper does ot
specily which lechisiques Mr. Romney
should approve. saying more study was
TORTURE, PACE 8

Kids’ online fun and games
offer a data lode to marketers

NEW YORK

ER

Pagrents try to protect their children from

all kinds of things on the Internet: porto-
hy, violent images, cyber-bullie

5 another concern friendly

‘el sites and apps that are

t kids.

BY NATASHA

porations, s
miners appear |nl~'mllr:ru|u informa-

o also collected detils like Iln

codes on  mobile

VIEWS

ing for the United Sta
otit of the messy conflict
in Syria. But o lead Immln'hmcl ¥
approach could work,

Diran and Max Boot. PAGE s

COMING THIS WEEKEND

Painting, reborn and rebooted
For the artist Wade Guyton, the subject
ey at the Whitney

a0 Art in New York,
the keybonrd always trumgps the brush

1t's time for a little less thrift
The LS. economy relies in buge I|| on
one I.rﬂll,l the millions
who have a lite disge
Adam Dorvicdson wr

STOCK INDEXES. fhasmscas

DR wim v, Bttt 4 teris
& Light oot ol 39186 +32.37

devices that, along with other data,
ould be used to ientify and locate indi-
widuad children.

for young children,
axpest o within we
Lalmost every child hos s c
ster In T pocket and t's that maue

| act

| confirmed the points tha

Israel sends

mixed signal
on imminent
threat of Iran

Netanyahu warns time to
late'; his officials
favor more sanctions

BY BRIAK ENOWLTON
AND ISABEL KERSHNER

g the mrguments of his Western
s ven some of his own securiny
blishmsent, Prime Minister Ben-
yahu of Israel told the
United Notians €
rmu~.m theat b8 wae
stap the

v prevent. Iro

oenibe bombs and 1

rediigonlran'snaclent
Me. N

w
il R lmen |!||n| et iy e red
limes prevent wa

that lean would hav

nuates !rum other countries. Iran flatly

pal round of
\oais agnknst Iram, an lst
u-nllnlml on 'Jllul' wy. It appeared 1o
be: 1 rare Isroe knowledgment llml
there might still be tims ||| I|
the Iraninn nuc
athy

“Bust kmagine Irandan aggression with nu-

| elear weapons,” Benjamin Netanyahis ssid.

Twirsday morni. An Jsmel official
who fs Famsiliar with the repart but mot
amthorized to speak about it publicly,
appeared in
Hoaretz

T srelgn Ministry
that the internations

port states

also be affecting the
et Bt
the sanctioas have ot yet persusded

ar §
» doing oaline, who the:
, ond what i

sssoctale director of the
CHILOREN. PAGE 8

the in Tehrs pend its
dhrive. Therelnre, the report con-
at “another rournd of sanctions

10/1/2012 11:54 AM



PressDisplay.com - Greece turns to London in hunt for tax evaders - 28 Se...

1ofl

Greece turns to Lond

GREECE, FROM PAGE I
the affluent seek shelter from Greece's
financial storm.

This week, the government of Prime
Minister Antonis Samaras, opened an
investigation inte the bank accounts of
more than 30 Greek politicians to deter-
mine whether they should be charged
with tax evasion and the illegal accumu-
lation of wealth, The politicians on the
list included the president of the Greek
Parliament, Evangelos Meimarakis,
creating an embarrassing distraction
for Mr. Samaras's coalition govern-
ment. Mr. Meimarakis is a former de-
fense minister who has also been impli-
cated in allegations of a money-
laundering network said to involve two
ather former ministers.

But London, long a magnet for foreign
real estate investors, has become a spe-
cial focus for Greek officials tryving to
track down money that has fled the coun-
trv., Bankers say that accounts in Singa-
pore and even in the country of Georgia
have become favorite destinations for
fleeing funds, more so than the tradition-
al Swiss haven, because of those coun-
tries’ looser rules and regulations about
accepting large sums of foreign money.
But while Singapore and Switzerland
have been reluctant to divulge informa-
tion about its Greek clientele, the British
government has been more cooperative
in sharing its real estate records.

There is an air of desperation to this
Athens fund-raising drive, which in-
cludes leasing out empty Greek islands
and even putting up for sale the former
residence of the Greek consul general in
the tony London neighborhood of Hol-
land Park. But with Greece's member-
ship in the euro at stake, every conceiv-
able revenue-raising strategy is being
pursued, even if it remains unclear how
successful it will be,

For the better part of a century, own-
ing a grand London home in Belgravia
or Mayfair has been accepted practice
for the wealthiest Greeks — ship own-
ers in particular — looking to hedge
their bets against their country’s vola-
tile economy. Since 2008, when the coun-
try's problems began to surface, a much
broader spectrum of Greek investors
has turned to London real estate.

“Greeks are panicking,” said Sandy
Triantopoulou-von Croy of EPPC, a real
estate firm in London that does a lot of
work with Greek clients, “*They just do
not know what to do with their money.”

Mr. Lavrentiadis was not the only
bank chief to dabble in London real es-
tate. Theodore Pantalakis, a former
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Prime Minister Antonis Samaras's government opened an investigation this week of the bank accounts of more than 30 Greek politicians,

Dodging the tax man

Recent research has estimated that unreported income in Greece was at least €28
billion in 2009. That resulting loss in tax revenue accounted for nearly third of the
Greek budget deficit that year,
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chief executive of Agricultural Bank of
Greece, another ailing lender, caused a
stir in Athens this vear when it was re-
vealed thatin 2011 he had transferred €8
million abroad with the intent to pur-
chase a property in London. Mr. Pan-
talakis has said that the authorities
were informed of the transaction and
that the appropriate taxes were paic,

Greek money, along with wealth from
China, Russia and various other coun-
tries, has kept the high end of London's
property market buoyant despite — or
maybe because of — the global financial
turmoil.  According to research by
Savills, a London-based property com-
pany, £20 billion of foreign money has
been invested in prime residential real
estate here since 2006,

The biggest year on record was 2011,
when foreigners snapped up £5.2 billion
worth of new residences. With econom-
ic uncertainty in the euro Zone increas-
ing this year, demand for these proper-
ties i 2012 shows no sign of letting up,
real estate agents say.

Investors from Italy and France have
been most prominent in using London
properties as a hedge against the euro.
But the Greek influx has been especially
striking.

Officials in Greece examining these

http://www.pressdisplay.com/pressdisplay/services/PrintArticle.ashx?iss...

on in hunt for tax evaders

transactions estimate that about 250
Greeks invested over £100 million in
prime London residences in 2008 and
2010, according to records collected with
the assistance of the BEritish govern-
ment, As the crisis grew worse last year
and this year, government officials say
it is likely that the inflows increased.

Mot everyone, of course, was looking
for a £60 million manse as Mr. Lavren-
tiadis was said to have done. Even in
London, with its enclaves of billionaire
oligarchs and sheiks, such requests do
not frequently roll around.

Ms. von Croy says that the average
asking price from her Greek clients is
about £1.5 million, which is still a signif-
icant enough barometer of wealth to at-
tract the attention of the Greek tax au-
thorities,

Experts say it is not only high rollers
looking to make a splash. Many of the
recent buyers hail from Greece’s profes-
sional classes, including lawvers, doc-
tors, accountants and midlevel bankers
who are paying £300,000 to £500,000 for
modest apartments.

Notably, a recent study conducted by
economists at the University of Chicago
concluded that it was within this seg-
ment of society where most of Greece's
tax collection shortfall occurs. By
delving through bank records, the econ-
omists found that Greek professionals
— not the truly wealthy, but the comfort-
ably affluent — skirted as much as €28
hillion worth of taxes in 2009,

That would have been enough to cov-
er one-third of the country’s budget def-
icit that year.

Mr. Theoharis, of the Greek Finance
Ministry, said London properties repre-
sented but a small portion of the billions
Greeks had shipped out of their country
since 2009, In 2011, according to govern-
ment figures, Greeks sent €6 billion to
foreign bank accounts. The data for 2012
are even more stark: for the first half of
the year about €5 billion left the country,
Mr. Theoharis said.

Much of that outflow came in the pan-
icky months preceding the two rounds
of Greek elections in May and June.

More recently, the effort by Mr.
Samaras’s government to push through
spending cuts and economic overhauls
has somewhat calmed fears of an imme-
diate Greek euro exit. In fact there was
actually a rare increase, of 2 percent, in
Greek bank deposits in July.

The harder trick to turn could be per-
suading Greek real estate money in
London to come back home — especially
now, with the tax man closely watching.
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