














Table 5: Logistic Regressions of Positive Profit Probability

A profit dummy takes a value of one if the net profits from day trading for an investor are positive in year y. The probability of a
positive profit is estimated using a logistic regression in which the dependent variable is the profit dummy. Independent variables for
each investor include the Sharpe ratio of past day trading profits (Sharpe Profit) and day trading returns (Sharpe Return), the percent of
trading concentrated in the top five stocks (Percent Top Five Stocks), the percent of trades that were short sales (Percent Short), the
percent of trading devoted to day trading (Percent Day Trade), the log of the number of days since a trader's first day trade as of the
beginning of year y (Log Experience), and the log of the dollar volume of prior trading (Log Volume). The regression is limited to day
traders with a minimum total value of trade $NT 600,000 in the year that profitability is measured. The probability impact is based on the
change in the probability of being profitable when the independent variable under consideration is changed from the 25th to 75th
percentile of the distribution of the independent variable while remaining variables are set to their mean values.
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Figure 1: Total Trading and Day Trading in Taiwan: 1992 to 2006

Day trading is defined as the purchase and sale of the same stock on the same day by the same investor.
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Figure 2: Example of Trading Activity for a Day Trader
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Figure 3: Order Aggressiveness for Profit Groups

Profit groups are formed in year y; aggressiveness of trades is analyzed in year y+1. The figure presents the mean daily proportion of
trades that emanate from aggressive orders for each profit group.
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